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NYU DOWMNTOANN HOSPI TAL PAYS $2.1 M LLION
1O SETTLE FEDERAL ClVIL HEALTH CARE FRAUD CHARGES

DAVID N. KELLEY, the United States Attorney for the
Sout hern District of New York, announced today that NYU DOANNTOMN
HOSPI TAL (“NYU DOMNTOWN') has agreed to pay $2.1 mllion to
resol ve civil charges that NYU DOANTOMN defrauded the Governnent
in connection with paynents it received fromthe New York State
Medi caid Program for clainms for obstetrical services provided to
patients at its hospital in New York City. As alleged in the
conpl aint, NYU DOANTOM is a nmenber of the M. Sinai/NYU Health
System and is affiliated with the New York University Medical
School .

United States District Judge Richard C. Casey approved
the settlenent today in Manhattan federal court.

The Conplaint filed by the United States all eges that
NYU DOMNTOWN submitted clainms for paynent by Medicaid under the
names of NYU DOANTOWN doctors for services that were in fact
performed by m dw ves and ot her doctors, including residents, who

were not eligible for Medicaid rei mbursement. NYU DOANTOMN



voluntarily disclosed the wongdoing alleged in the Conplaint to
the state and federal governnents.

In particular, NYU DOANTOMWN S schene invol ved billing
Medi cai d under the names of doctors who did not actually provide
services for baby deliveries perforned by m dw ves; baby
deliveries performed by resident doctors wi thout the presence or
participation of an NYU DOAMNTOMN attendi ng doctor; and baby
deliveries performed by NYU DOAWNTOAN doct ors who were not
Medi cai d providers.

NYU DOMNTOMN agreed to pay the Governnent $2.1 nmillion
to settle these charges. |In agreeing to the settlenment, NYU
DOMNTOMN did not admt any wongdoing or liability.

M. KELLEY stated: “This settlenment denonstrates the
federal Governnment’s steadfast resolve to protect our health care
dollars and to ensure that they are spent only for legitimte
charges submtted by the real providers of the services. The
integrity of our public prograns is of the utnost inportance.
The Gover nnent encourages nedi cal providers to voluntarily
di scl ose any inproper billing practices.”

M. KELLEY praised the investigative efforts of the
Federal Bureau of Investigation in the case.

Assi stant United States Attorney SHEILA M GOMN is in
charge of the case.

04-194 Hit#



